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Revocation of the recognition of the Institute of Chartered Accountants in England and
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Revocation of ICAEW's Recognised
Accountancy Body (RAB) status in
Ireland

ICAEW revoked its Recognised Accountancy Body (RAB) status in Ireland an 21 July
2021,
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If & firm woishes to continwe te ho'd Irish sudit reglatration, it will need ta make s full agplication ta anc

submitting all necessary application forms and fallawing the RAR's astablishad applicatian procassas.
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Howeever, during the last 25 years since those requlations were introduced, there has been a gradual divergenca
in thes laws and standerds betaeen the veo jursdictiens, In 2003, the Financie| Reporting Counal [FRC] (ther the
Public Crversight Boerd) in the UK, and 1AA5A 0 Ireland, were broughit in a= oversight bodies with slightly

difarant approachas 1o sudit n-.-n-:'(_i at. Tha imalameantatian of tha 2008 Audit Diractive in Iraland thraugh S1220

in 2010 and the abolition of the ASE ac a sotter of standards in 2012 have increazed the disparity, requiring the

audit ragulations to become incraasingly complicatad. In 2016, the implemantation of the 2014 CU Audit
Regulation and Directive in the UK and Ireland saw more varable cranges, which coincided with the decision of
the UK to seek w leave the ELL

Higtarically, any firm applying for awdt registration with ICAEW securad approval for beth the LK and lraland

autornatically, Howevar, I83A5A has bacoma increasingly concarnad about the cormpetency of individuals to
perform compliant audits in Ireland without a full understanding of the discrest requiremeants of Irish company
and tax law, 25 the above divergences started to become more pronounced. At the same time, it had become
apparent n racent yesrs that the Audit Regulations n mesting ligh cbligations fekad imposing acd tons
Lurdens en UK auditers when they hed no Irish sudits, and this wes incongistent with the Hampton princples on

affactiva ragulation undar UK law.

\frzr the UK referendum on EU membership in 2014, the Attorney General for Ireland declared in 2017 that UK

Frene previding audit sereices into Ireland woeuld ne lenger siton the Irish audit register after Bresin Shorly after

Lhiz anruncemenl, [AA54 asked the BABs, including KCAEW, o sdwvise lirms un the sleps necessary Lo recognise
patantial autcameas fram a no-deal Praxit which, givan tha .'l'rn*nn-,.' Ganaral’s daclaratan, maant snma firme
miaking contingency provision to move their audits to ancther firm based in the Republic of Ireland. During the
following cighteen months, the number of firms reporting audit clients in the Fepublic of Ireland cropped from

100 1 50 e fireng macde plane abesd of the Tnel sutooeme of te Bredt negotiations,

Iri TRCOG niticon of the "r.ll'-':] lewal of Irish audits, wea f;qu"r-ur: tirmns from .I.:r.n.an,' 2020 to aptein for thia first time if

they wanted to haold Irish audit registration and to make a formal application for the frm {and separate
applications for 2ach proposed Irish responsible individual [RI]) demonstrating the competency levals expected
by IAASA. Ax g result of this opt-in process, the number of lrish Trms registered by ICABW dropped ram o, 2,700

to fewmr than 40,

The completion of Brexit has resulted in changes in eligibility for audit registration in both the UK and Ireland. In
tha UK, these wara anactad through S1177 in January 2019 whila tha Irish govarnmant has yet to make any
statutory change. As the position had become complicated, 8 deci=ion was taken to separate the Audit
Regulations for both countries and, in January 2021, new Audit Regulations were published for the UK only.
Wihile the Audit Regulaticne far tha Republic of lveland remain the same as those seuad in January 2020,

guidancae issuad by 14ASA has indicated that some of the tests for eligibility ara more nuanced post Braxit,

racanthy illustratad by our racent guidance to firms that tha cwnaership tests wera rmons limited in thair scona. As
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to fewer than Al

The complatian aof Braxt has rasultan in changas ina g at I"~_,- far audit ragistration in besh the LIK and Iraland. In
tha LK, thara wara anactad theauogh 31177 in. ERIIELR 2017 whils tha Irish gevarmmant has yat to make any

stawstory change. As the position had become complicated, a decizion was taken to soparate the Sudic

021, naw

Requlations for both countries and, in Janua udit Regulations were publiched for the UK only

While the &udit Regulaticns for the Republic of leland remain the same s thoss ssoed in January 2020,

l&A54 has indicatad that aemea of thae tasts tar aligibility ara mora nuanesd post Brazit,

idance to firma that the ownaershi p tests were more limited in their sonoe. A

Ragister have only one audit, anticipating that

1 rastructura thair boands

Consideration of revocation by the ICAEW Regulatory Board
and the ICAEW Board

V Regulatory Board conside

d during 2020 the increa i=ed by the divergence of law

ng issues

standards and third country stztutory obligations, including the dwindling number of ICAEW regissered firms on

theer [riah Audit Registar and the lkelihood of this redwd ng further, Itwes also cognisant of the teasion caused by

changes il wished 1o meke 1o the ICAEW bye-laws and regulations and the need fue sll such anengements w

ratahy AASSE daspita tha limited amaunt of work fall niy it iin tha scopae of the e laws { ragulations.

In Diecember 2020, after Ly r a poesible revocation of its RAB

slalus, the isswe wes cor gulstory B CAEW Board and a decision wes

migde ta cunfi-m ICAEWY's sgreement to start 8 process to revoke its RAE status, which wil sl=o lead automaticslly

ta tha ravacation of ICAFW's Prascribae Accountancy Body (PAR) status,

UK and Irish Audit Regulations

» The January 2020 Regulations apply in respect of Iraland anly

* UK Audit Regulstions 2021




